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'. The effects of the sco-

mopnic crisks tremzered 1nthe Unoted States ace the
therne of this tssee. The mamdiffs rences betseen
onar conure rp and the TT5 s e dea Ioiith the crrssars
tweo: the Bazilen financial spsteom is healtby, and
it ba s roorm for 2 comventional policy of reducimg
the imterest @ie. Inthe U5, epaur of the fmaneial
systam has regouresd nneonentoral measares, and

a more dfsctee policy = yet © come : The mterest
mate of the mferbank macket, the Fod funds mte,
b reac hed the bottorn — there s o way to reduce
mfurther.

The crisis s, hosee ver, anopportanity o correct
some persistent probloms of Brerilian sconoomic
policy. For mstance, inBrazil bank spreads aee an
anormaly. After almost 15 years of stabiization,
Iittls has besndons to cormetthe disparity betwizen
bank deposit and lending mites.

MHiall Frrguson, professorof history at Haomd
who specializes mfimancial kstory says that the
current firanc izl crisis marks the snd of both easy
cedit for consmmption and wndercapitalized banbks.
E will al=o be the end of the Azian growth mods]
basedon sxports, becansethe & e rican comsamp-
ton angine sdead He baliowes that for polmeal
reasore a global bailont wall be wery difficuk. He
also argques that TS Fevnesmn policy will not be
wery effsctoe and will canss volatility in firencial
marksts. For hamthe crisis is essentmlly a problem
of sxcasseee debt Solving ® owall requirs 3 megor
mestructuring of both howsshold morgages and
banks. had



